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TO: Commissioners
FROM: Philip E. Stutzman, Director of Compliance
DATE: November 24, 2014

SUBJECT: National Association of Realtors Fund, Case No. 14-009

This case involves alleged violations by the National Association of Realtors Fund (NAR
Fund) for failing to timely file C-6 reports of Electioneering Communications and
Independent Expenditure Political Advertising for more than $125,000 worth of direct
mail, advocacy phone calls and online advertising, and related polling and consulting
expenses, supporting eight candidates for local office in the November 5, 2013 general
election.

You are being provided the Notice of Administrative Charges and Report of
Investigation. Staff is working with the Respondent to jointly present a Stipulation of
Facts, Violations and Penalty for Commission consideration that will accurately describe
the nature of the alleged violations, the relevant facts, and an appropriate penalty.
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BEFORE THE PUBLIC DISCLOSURE COMMISSION
OF THE STATE OF WASHINGTON

In the Matter of Enforcement PDC Case No. 14-009 f

Action Against . - .
& Notice of Administrative Charges

The National Association of
Realtors Fund

Respondent.

I. Jurisdiction

1. The Public Disclosure Commission (PDC) has jurisdiction over this proceeding pursuant
to Chapter 42.17A RCW, the state campaign finance and disclosure laws; Chapter 34.05
RCW, the Administrative Procedure Act; and Title 390 WAC. These charges incorporate
the Report of Investigation and all related exhibits by reference.

II. Allegations

2. Staff alleges that The National Association of Realtors Fund violated RCW 42.17A as

follows:

A. RCW 42.17A.260 and RCW 42.17A.305 by failing to timely file a C-6 report of
Electioneering Communications and Independent Expenditure Political Advertising
disclosing $76,400 for direct mail, advocacy phone calls and online advertising first
presented to the public on October 11, 2013, supporting Kevin Wallace, a Bellevue
City Council candidate, and Tim Leavitt, a candidate for Vancouver Mayor in the

November 5, 2013 general election.

B. RCW 42.17A.305 by failing to timely file an Electioneering Communications report
(C-6 report) disclosing $48,700 for Electioneering Communications first presented to
the public on October 17, 2013, for direct mail advertising and related polling and
consulting expenses supporting the following candidates for the offices listed: Nancy

Backus, for Mayor, City of Auburn; Dino Davis, for City Councilmember, City of
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Bremerton; Don Barnes, for Port Commissioner, Port of Kennewick; Steve Hastings,
for City Councilmember, City of Puyallup; John Hopkins, for City Councilmember,
City of Puyallup; and Chris McNutt, for City Councilmember, City of Puyallup in the

November 5, 2013 general election.

III. Facts

3. The National Association of Realtors Fund (NAR Fund) is organized as a tax-exempt
organization under Section 527 of the Internal Revenue Code. It receives all of its
funding from the National Association of Realtors (NAR) and does not solicit or accept

contributions from others.

4. As the sponsor of political advertising and electioneering communications, NAR Fund
was required to deliver a report of Independent Expenditures (PDC form C-6) within
twenty-four hours of, or on the first working day after, the date it first published, mailed,
or otherwise presented Independent Expenditure political advertising to the public within
21 days of an election, valued at $1,000 or more. NAR was required to electronically file
a report of Electioneering Communications (PDC form C-6) within twenty-four hours of,
or on the first working day after, the date it first broadcast, transmitted, mailed, erected,

distributed, or otherwise published an Electioneering Communication within 60 days of

an election.

NAR Fund Failed to Timely Report $76,400 for Electioneering Communications and
Independent Expenditure Political Advertisements Concerning Two Candidates for City

Offices

5. NAR Fund spent $76,400 for communications first presented to the public on October 11,
2013, including direct mail Electioneering Communications, and Independent
Expenditure advocacy phone calls and online advertising supporting Kevin Wallace, a
Bellevue City Council candidate, and Tim Leavitt, a candidate for Vancouver Mayor.
NAR Fund was required to electronically file a C-6 report by October 14, 2013 for the
direct mail Electioneering Communications, and was required to deliver a C-6 report by

the same day for the Independent Expenditure telephone calls and online advertising.

6. NAR Fund faxed a C-6 report 16 days later on October 30, 2013, six days before the
general election. The C-6 report covering the October 11, 2013 activity disclosed NAR
Fund’s Independent Expenditure telephone calls and online advertising 16 days late. The
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report also disclosed NAR Fund’s direct mail Electioneering Communications, though
not electronically.

7. NAR Fund electronically re-filed this C-6 report with the PDC on November 5, 2013, the
date of the general election. This electronic report disclosed NAR Fund’s direct mail

Electioneering Communications 22 days late.

NAR Fund Failed to Timely Report $48,700 for Electioneering Communications
Concerning Six Additional Candidates for City Offices

8. NAR Fund spent $48,700 for Electioneering Communications first presented to the
public on October 17, 2013, for direct mail advertising and related polling and consulting

expenses supporting the following candidates for the offices listed:
e Nancy Backus, for Mayor, City of Auburn;
e Dino Davis, for City Councilmember, City of Bremerton;
e Don Barnes, for Port Commissioner, Port of Kennewick;
e Steve Hastings, for City Councilmember, City of Puyallup;
e John Hopkins, for City Councilmember, City of Puyallup; and
e Chris McNutt, for City Councilmember, City of Puyallup.

9. NAR Fund faxed a C-6 report disclosing $48,700 for Electioneering Communication
expenditures 12 days late on October 30, 2013. However, NAR Fund did not

electronically file its C-6 report, as required, until November 5, 2013, 18 days late and on

the date of the general election.

IV. Law

RCW 42.17A.005(19)(a) defines "Electioneering communication" to mean any broadcast, cable,
or satellite television or radio transmission, United States postal service mailing, billboard,
newspaper, or periodical that: (i) Clearly identifies a candidate for a state, local, or judicial office
either by specifically naming the candidate, or identifying the candidate without using the
candidate's name; (ii) Is broadcast, transmitted, mailed, erected, distributed, or otherwise
published within sixty days before any election for that office in the jurisdiction in which the
candidate is seeking election; and (iii) Either alone, or in combination with one or more
communications identifying the candidate by the same sponsor during the sixty days before an
election, has a fair market value of one thousand dollars or more.
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RCW 42.17.005(26) states, (26) "Independent expenditure”" means an expenditure that has each
of the following elements:

(a) It is made in support of or in opposition to a candidate for office by a person who is not (i) a
candidate for that office, (ii) an authorized committee of that candidate for that office, (iii) a
person who has received the candidate's encouragement or approval to make the expenditure, if
the expenditure pays in whole or in part for political advertising supporting that candidate or
promoting the defeat of any other candidate or candidates for that office, or (iv) a person with
whom the candidate has collaborated for the purpose of making the expenditure, if the
expenditure pays in whole or in part for political advertising supporting that candidate or
promoting the defeat of any other candidate or candidates for that office;

(b) The expenditure pays in whole or in part for political advertising that either specifically
names the candidate supported or opposed, or clearly and beyond any doubt identifies the
candidate without using the candidate's name; and

(c) The expenditure, alone or in conjunction with another expenditure or other expenditures of
the same person in support of or opposition to that candidate, has a value of *eight hundred
dollars or more. A series of expenditures, each of which is under eight hundred dollars,
constitutes one independent expenditure if their cumulative value is eight hundred dollars or
more. * $800 has been revised to $950.

RCW 42.17.260 states in part, (1) The sponsor of political advertising who, within twenty-one
days of an election, publishes, mails, or otherwise presents to the public political advertising
supporting or opposing a candidate or ballot proposition that qualifies as an independent
expenditure with a fair market value of one thousand dollars or more shall deliver, either
electronically or in written form, a special report to the commission within twenty-four hours of,
or on the first working day after, the date the political advertising is first published, mailed, or
otherwise presented to the public.

RCW 42.17A.305 requires that the sponsor of an electioneering communication shall report to
the commission within twenty-four hours of, or on the first working day after, the date the
electioneering communication is broadcast, transmitted, mailed, erected, distributed, or otherwise
published, and include: (a) Name and address of the sponsor; (b) Source of funds for the
communication, (¢) Name and address of the person to whom an electioneering communication
related expenditure was made; (d) A detailed description of each expenditure of more than one
hundred dollars; (e) The date the expenditure was made and the date the electioneering
communication was first broadcast, transmitted, mailed, erected, distributed, or otherwise
published; (f) The amount of the expenditure; and (g) The name of each candidate clearly
identified in the electioneering communication, the office being sought by each candidate, and
the amount of the expenditure attributable to each candidate.

RESPECTFULLY SUBMITTED this 24" day of November, 2014.

Philip E. smﬁaﬁ Y,

Director of Compliance
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BEFORE THE PUBLIC DISCLOSURE COMMISSION
OF THE STATE OF WASHINGTON

In RE COMPLIANCE WITH PDC Case No. 14-009

RCW 42.17 and RCW 42.17A

The National Association of

Realtors Fund Report of Investigation

Respondent.

1.1

1.2

1.3

2.1

I
Background

The National Association of Realtors Fund (NAR Fund) is organized as a tax-exempt
organization under Section 527 of the Internal Revenue Code. It receives all of its
funding from the National Association of Realtors (NAR) and does not solicit or accept
contributions from others. The NAR and NAR Fund are located in Chicago, Illinois.

The NAR is a trade association involving all aspects of the residential and commercial
real estate industries and representing one million members nationwide which includes
residential and commercial realtors who are brokers, salespeople, property managers,
appraisers, and others engaged in the real estate industry. There are more than 1,400
local realtor associations/boards and 54 state and territory associations throughout the
United States, including Washington State.

On November 7, 2013, Rebecca Lewis filed a complaint citing a November 5, 2013
article in The Seattle Times that reported that NAR Fund had not timely reported
$76,000 worth of expenditures for direct mail, phone calls, and online advertising first
presented to voters on October 11, 2013 in support of Bellevue City Council candidate
Kevin Wallace and Vancouver Mayor Tim Leavitt.

II.
Allegations in Complaint

The complaint alleged that NAR Fund failed to timely report electioneering
communications expenditures totaling $76,400. It alleged that NAR Fund was required
to report its expenditures electronically by October 14, 2013 (the first working day after
its communications were presented to the public) but instead waited until October 30,
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2.2

23

3.1

3.2

3.3

3.4

2013, a week before the election, to file a paper report, and did not file electronically
until election day on November 5, 2013. Exhibit #1.

The complainant further stated that she believed NAR Fund was in direct violation of
RCW 42.17A.205 (requirement to register as an in-state political committee in
Washington State); RCW 42.17A.220 (requirement to deposit contributions received by
an in-state political committee); and RCW 42.17A.225 (requirement to file on-going
reports of contributions and expenditures as a continuing political committee).

The complainant did not provide any evidence that NAR Fund is a Washington State
political committee.

I11.
Summary of Investigative Findings

As a sponsor of political advertising and electioneering communications, NAR Fund
was required to a deliver a report of Independent Expenditures (PDC form C-6) within
twenty-four hours of, or on the first working day after, the date it first published,
mailed, or otherwise presented Independent Expenditure political advertising to the
public within 21 days of an election, valued at $1,000 or more. NAR was required to
electronically file a report of Electioneering Communications (PDC form C-6) within
twenty-four hours of, or on the first working day after, the date it first broadcast,
transmitted, mailed, erected, distributed, or otherwise published an electioneering
communication within 60 days of an election.

NAR Fund spent $8,500 for Independent Expenditures first presented to the public on
August 2, 2013 for voter identification and candidate advocacy phone calls supporting
Gary Wright, a candidate for Snohomish County Council. NAR Fund was required to
deliver a C-6 report by August 5, 2013. NAR Fund faxed a C-6 report one day later on
August 6, 2013, the date of the primary election. The report was substantially timely.

Exhibit #2.

NAR Fund spent $76,400 for communications first presented to the public on October
11, 2013, including direct mail Electioneering Communications, and Independent
Expenditure advocacy phone calls and online advertising supporting Kevin Wallace, a
Bellevue City Council candidate, and Tim Leavitt, a candidate for Vancouver Mayor.
NAR Fund was required to electronically file a C-6 report by October 14, 2013 for the
direct mail Electioneering Communications, and was required to deliver a C-6 report by
the same day for the Independent Expenditure telephone calls and online advertising.
NAR Fund faxed a C-6 report 16 days later on October 30, 2013, six days before the
general election. However, NAR did not electronically file its C-6 report, as required
for the direct mail Electioneering Communications, until November 5, 2013, 22 days
late and on the date of the general election. Exhibit #3 and Exhibit #4.

NAR Fund stated through its legal counsel that on October 8, 2013, it inadvertently
included $76,400 in Washington State Electioneering Communications and
Independent Expenditure political advertising on political committee forms filed with
the Office of Campaign Finance for the Government of the District of Columbia in
Washington D.C., believing it was meeting its filing requirement with the State of
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3.5

3.6

3.7

3.8

Washington. NAR Fund stated that this filing error was due to the inexperience of the
individual tasked with reporting its expenditures concerning candidates in Washington
State made during October 2013. Exhibit #5.

NAR Fund spent $48,700 for Electioneering Communications first presented to the
public on October 17, 2013, for direct mail advertising supporting the following
candidates for the offices listed:

e Nancy Backus, for Mayor, City of Auburn;

e Dino Davis, for City Councilmember, City of Bremerton;

e Don Barnes, for Port Commissioner, Port of Kennewick;

e Steve Hastings, for City Councilmember, City of Puyallup;

e John Hopkins, for City Councilmember, City of Puyallup; and

e  Chris McNutt, for City Councilmember, City of Puyallup.
NAR Fund was required to electronically file a C-6 report by October 18, 2013. NAR
Fund faxed a C-6 report 12 days later on October 30, 2013, however, it did not
electronically file its C-6 report, as required, until November 5, 2013, 18 days late and

on the date of the general election. Exhibit #3 and Exhibit #4.

Detailed Findings

NAR Fund spent $8,500 for Independent Expenditures first presented to the public on

August 2, 2013 for voter identification and candidate advocacy phone calls supporting
Gary Wright, a candidate for Snohomish County Council. NAR Fund was required to

deliver a C-6 report by August 5, 2013. NAR Fund filed a faxed C-6 report on August
6, 2013. The report was substantially timely. Exhibit #2.

On October 30, 2013, NAR Fund filed two C-6 reports by facsimile, on paper,
disclosing a total of $125,100 in expenditures in support of eight local mayoral and city
council candidates for public office in 2013. Exhibit #3.

On November 5, 2013, NAR filed two C-6 reports electronically disclosing the same
information disclosed by facsimile on October 30, 2013, a total of $125,100 in
electioneering communications that supported eight local mayoral and city council
candidates in 2013. Exhibit #4. The two C-6 reports disclosed the following
electioneering communications:

Adpvertising Presented to the Public on October 11, 2013:

e NAR Fund made two expenditures on October 3, 2013 totaling $76,400 for direct
mail Electioneering Communications, Independent Expenditure telephone calls,
online advertising, and related polling and consulting expenses that supported two
candidates for local office: (1) Tim Leavitt, Mayor, City of Vancouver ($40,000);
and (2) Kevin Wallace, City Councilmember, City of Bellevue ($36,000).



The National Association of Realtors Fund, PDC Case No. 14-009
Report of Investigation

Page - 4 —

NAR Fund presented the advertising to the public on October 11, 2013, and was
required to deliver a C-6 report by October 14, 2013, the first working day after the
ads were presented to the public. The report of Electioneering Communications

was required to be filed electronically.

NAR Fund faxed a C-6 report on October 30, 2013, six days before the general
election. The report disclosed NAR Fund’s Independent Expenditure telephone
calls and online advertising 16 days late, and also disclosed NAR Fund’s direct
mail Electioneering Communications, though not electronically. NAR Fund
electronically filed this C-6 report with the PDC on November 5, 2013, the date of
the general election. This electronic report disclosed NAR Fund’s direct mail

Electioneering Communications 22 days late.

Advertising First Presented to the Public on October 17, 2013:

NAR Fund made two expenditures totaling $48,700 for direct mail, polling and
consulting expenses that supported six candidates for local office: (1) Nancy
Backus, Mayor, City of Auburn ($11,200); (2) Dino Davis, City Councilmember,
City of Bremerton ($6,200); (3) Don Barnes, Port Commissioner, Port of
Kennewick ($8,200); (4) Steve Hastings, City Councilmember, City of Puyallup
(87,700); (5) John Hopkins, City Councilmember, City of Puyallup ($7,700); and
(6) Chris McNutt, City Councilmember, City of Puyallup ($7,700).

Even though the C-6 report states that NAR Fund first presented the advertising to
the public on October 28, 2013, NAR Fund confirmed that the communications
represented by the expenditures shown in the C-6 report were first distributed on
October 17, 2013, with subsequent distribution on October 22 and October 24,
2013. NAR Fund was required to file a C-6 report by October 18, 2013. NAR
Fund filed a faxed C-6 report on October 30, 2013, however, it did not
electronically file its C-6 report, as required, until November 5, 2013, 18 days

late.

Response from NAR Fund (Exhibit #5)

3.9 OnlJanuary 16, 2014, Mark Lamb, an attorney with the North Creek Law Firm,
provided a written response on behalf of NAR Fund. Exhibit #4. Mr. Lamb stated the

following:

a. On November 5, 2013, Marc Gall, a member of the NAR Fund Finance staff, filed

two C-6 reports on behalf of NAR Fund. Mr. Gall was new to the responsibility
of preparing and filing campaign finance reports in various state and local
jurisdictions in which NAR Fund was engaged in campaign activity during the
2013 election season. During the time relevant to the complaint he was also
involved in assisting with the preparation of some of the approximately 250 such
reports filed by NAR Fund in other states and local jurisdictions.

Mr. Gall did not receive sufficient training or information about the electioneering
communication reporting requirements in Washington State prior to being
assigned the responsibility of filing C-6 reports. As a result, he was not aware of
the Washington State requirement to file those reports within 24 hours of, or on
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the first working day after, the date the communications were first presented to
the public, or the requirement to file those reports electronically.

On October 8, 2013, Mr. Gall inadvertently filed information about NAR Fund’s
initial $76,400 in expenditures that supported Tim Leavitt and Kevin Wallace on
forms with the Office of Campaign Finance for the Government of the District of
Columbia in Washington D.C., believing he was meeting NAR Fund’s filing
requirement with the State of Washington. On October 31, 2013, Mr. Gall
corrected his filing with the Office of Campaign Finance for the Government of
the District of Columbia by removing the $76,400 in expenditures made in
Washington State.

. NAR Fund discovered its C-6 reporting error for the $76,400 in Electioneering

Communications and Independent Expenditure political advertisements
supporting Tim Leavitt and Kevin Wallace when NAR Fund staff was preparing
the C-6 report for its $48,700 in Electioneering Communication expenditures for
direct mail, polling and consulting expenses that supported six additional
candidates. When that oversight was discovered the correct report for
expenditures totaling $76,400 was immediately prepared and filed. Both reports
were initially filed by facsimile, based on Mr. Gall’s mistaken understanding that
Washington State allowed C-6 reports of Electioneering Communications to be
filed by fax. When NAR Fund was informed of the requirement to file C-6
Electioneering Communication reports electronically, the electronic reports were

promptly prepared and filed.

The C-6 report that disclosed $48,700 in additional electioneering
communications that was electronically filed on November 5, 2013 showed total
expenditures of $125,100 for the entire campaign. This report indicated that the
$48,700 in new electioneering communications were first presented or mailed on
October 28, 2013 and October 24, 2013. Those communications were actually
first presented to the public on October 17, 2013 with subsequent distributions on
October 22 and October 28, 2013. Due to Mr. Gall’s inexperience, he did not
appreciate the significance of the “First Presentation” dates and unintentionally
included only the latest, rather than the earliest, presentation date on the C-6

report.

On October 30, 2013, NAR Fund staff prepared and filed two C-6 reports by
facsimile “...based on Mr. Gall’s mistaken understanding that fax filing was
permitted in Washington, when the requirement that the reports be filed
electronically was called to NAR's attention the electronic reports were promptly

prepared and filed.”

2013 NAR Fund C-6 Filing history with the PDC

3.10 On April 18, 2013, NAR timely filed one C-6 report electronically disclosing a total of
$9,500 in expenditures for Independent Expenditure advertisements of more than $1,000
supporting an April 23, 2013 Mountlake Terrace Civic Center bond measure. The C-6
report disclosed that online advertisements and telephone calls to voters were first
presented to the public on April 17, 2013.
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4.1

4.2

4.3

5.1

5.2

Scope

PDC staff reviewed the complaint filed by Rebecca Lewis against NAR Fund on
November 7, 2013.

Staff reviewed the C-6 reports filed by NAR Fund.

Staff reviewed the January 16, 2014, response submitted by Mark Lamb on behalf of NAR
Fund.

V.
Laws

RCW 42.17A.005(19)(a) defines "Electioneering communication" to mean any broadcast,
cable, or satellite television or radio transmission, United States postal service mailing,
billboard, newspaper, or periodical that: (i) Clearly identifies a candidate for a state, local,
or judicial office either by specifically naming the candidate, or identifying the candidate
without using the candidate's name; (ii) Is broadcast, transmitted, mailed, erected,
distributed, or otherwise published within sixty days before any election for that office in
the jurisdiction in which the candidate is seeking election; and (iii) Either alone, or in
combination with one or more communications identifying the candidate by the same
sponsor during the sixty days before an election, has a fair market value of one thousand

dollars or more.

RCW 42.17.005(26) states, (26) "Independent expenditure” means an expenditure that has
each of the following elements:

(a) It is made in support of or in opposition to a candidate for office by a person who is
not (i) a candidate for that office, (ii) an authorized committee of that candidate for that
office, (iii) a person who has received the candidate's encouragement or approval to make
the expenditure, if the expenditure pays in whole or in part for political advertising
supporting that candidate or promoting the defeat of any other candidate or candidates for
that office, or (iv) a person with whom the candidate has collaborated for the purpose of
making the expenditure, if the expenditure pays in whole or in part for political advertising
supporting that candidate or promoting the defeat of any other candidate or candidates for

that office;

(b) The expenditure pays in whole or in part for political advertising that either
specifically names the candidate supported or opposed, or clearly and beyond any doubt
identifies the candidate without using the candidate's name; and

(¢) The expenditure, alone or in conjunction with another expenditure or other
expenditures of the same person in support of or opposition to that candidate, has a value
of *eight hundred dollars or more. A series of expenditures, each of which is under eight
hundred dollars, constitutes one independent expenditure if their cumulative value is eight

hundred dollars or more.
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5.3 RCW 42.17.260 states in part, (1) The sponsor of political advertising who, within twenty-
one days of an election, publishes, mails, or otherwise presents to the public political
advertising supporting or opposing a candidate or ballot proposition that qualifies as an
independent expenditure with a fair market value of one thousand dollars or more shall
deliver, either electronically or in written form, a special report to the commission within
twenty-four hours of, or on the first working day after, the date the political advertising is
first published, mailed, or otherwise presented to the public.

5.4 RCW 42.17A.305 requires that the sponsor of an electioneering communication shall
report to the commission within twenty-four hours of, or on the first working day after, the
date the electioneering communication is broadcast, transmitted, mailed, erected,
distributed, or otherwise published, and include: (a) Name and address of the sponsor; (b)
Source of funds for the communication, (c) Name and address of the person to whom an
electioneering communication related expenditure was made; (d) A detailed description of
each expenditure of more than one hundred dollars; (¢) The date the expenditure was made
and the date the electioneering communication was first broadcast, transmitted, mailed,
erected, distributed, or otherwise published; (f) The amount of the expenditure; and (g) The
name of each candidate clearly identified in the electioneering communication, the office
being sought by each candidate, and the amount of the expenditure attributable to each
candidate. Electioneering communications shall be reported electronically by the sponsor
using software provided or approved by the commission.

Respectfully submitted this 24™ day of November, 2014.

Kurt Young 1)
Compliance Officer

List of Exhibits

Exhibit #1 Complaint filed November 7, 2013 by Rebecca Lewis against NAR Fund.

Exhibit #2  One C-6 report of Independent Expenditure political advertisements totaling
$8,500, submitted by fax on August 6, 2013, and electronically on January 31,
2014, supporting one County Council candidate.

Exhibit #3 ~ Two C-6 reports of Electioneering Communications and Independent Expenditure
political advertisements totaling $125,100, submitted by fax on October 30, 2013,
supporting two 2013 Mayoral candidates and six City Council candidates.

Exhibit #4  Two C-6 reports of Electioneering Communications and Independent Expenditure
political advertisements totaling $125,100, submitted electronically on November
5, 2013, supporting two 2013 Mayoral candidates and six City Council

candidates.

Exhibit#5  NAR Fund response to complaint, received January 16, 2014 from Mark Lamb on
behalf of NAR Fund.
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Public Disclosure Commission

WASHINGTON STATE PUBLIC DISCLOSURE COMMISSION
COMPLAINT FORM

(See instructions on the last page.)
Description of Complaint

1.

RESPONDENT:
Identify who you are filing a complaint against and provide all contact information

you have for them. Give names and titles, if any, for individuals, and the full name
of any organization. Please note that the PDC does not enforce federal campaign

finance laws or local ordinances.

National Association of Realtors Fund

430.N. Michigan Ave Chicago, IL, 60611-4087 Phone: 312-329-8239 Email: unknown

ALLEGED VIOLATIONS:

Explain how and when you believe the people/entities you are filing a complaint
against violated RCW 42.17/RCW 42.17A or Title 390 WAC. Be as detailed as
possible about dates, times, places and acts. If you can, cite which specific laws
or rules you believe were violated. Attach additional pages if needed. (Note that the

According to The Seattle Times Nov. 5 article titled “Ad spending for Bellevue’s Wallace
reported late,” the National Association 6f Realtors Fund “filed electronic reports (Nov. 5,
Election Day) for $76,000 worth of direct mail, phone calls and online advertising_'first presented
to voters Oct. 11 in support of Bellevue City Council candidate Kevin Wallace and Vancouver
Mayor Tim Leavitt.” Under public disclosure laws, the reports should have been filed
electronically on Oct. 14. Instead, the Realtors waited until Oct. 30, a week before the election,
to file a paper report, and did not file electronically until Election Day on Nov.5. This violation of
our law cduld have swayed what is turning out to be a very close election, with Wallace in the

lead at this point, and if so this election should berecalled.

I am no attorney, bth | believe this is in direct violation of RCW 42.17A.205, RCW 42.17A.225,

and 42.17A.220 regarding campaign finance and contributions.

Evidence and Witnesses

Exhibit 1, Page 1 of 5




2.  EVIDENCE:
List the documents or other evidence you have that support your complaint, if

any, and attach copies to this form. If you do not have copies, provide any
information you have about where you believe the documents or evidence can be
found and how to obtain it. Attach additional pages if needed.

The primary evidence is this Seattle Times story in which the compliance director for the PDC s

quoted. The secondary evidence on the next page is the PDC report with the late dates.

RECEIVED
POLITICS NORTHWEST =

The Seatlle Times political team explores national, state and local ppliﬂc& NOV - -.7 ? 0 .} ﬂ{

Novamber &, 2013 at f:45 PM

Public Disclosure Commission

Ad spending for Bellevue’s Tooe
Wallace reported late Bifccomrend 8.
Posted by Keith Ervin [ Comments

&l Pim

The National Association of Realtors Fund
belatedly reported spending $36,200 for
political ads supporting Bellevue City
Gouncilmember Kevin Wallace's re-election
campaign.

Phil Stutzman, compliance director for the
state Public Disclosure Gommission, said the
Realtors filed electronic reports today for
$76,000 worth of direct mail, phone calls and
online adverfising first presented to volers
October 11 in support of Wallace and
Vancouver Mayor Tim Leavilt.

Under public-disclosure laws the reporls were
to have been filed electronically on Qctober 14,

Bellevue City Courcil member Kevin Wallses tharks his

the first business day after they were supporters In a short epecch after seolng his 51 percent lead i
presented. initial glection results over challerger Steve Kasner at the Hyat
Rogency Bellevue. {Lindcey Wasson / The Seattls Times)

Instead, the Realtors filed a paper report Oct.
30 and failed to file electronically untif today
after being contacted by PDC stafi, Stutzman said. He said the PDC would investigate the reporting
If it receives a complaint.

Wallace, who is running for a second term on the GCity Councll, has reported raising $138,938,
compared to challenger Steve Kasner's $67,689. Labor and environmental groups have largely
funded $8,701 in independent pro-Kasner ads and $8,523 in anti-Wailace ads. Business interests
including the Realtors have spent $38,700 in favor of Wallace.
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OLYMPIA /A 98504-0008 i
{360) 7831111 |
i
i
5

. TOLL FREE 1.877-001.2628 1o 11/5/2013
Reporting Form for: (check one) Instructions on Page 3 . b%‘
[[] INDEPENDENT EXPENDITURES (Qcouning at any time) — $100 or more E
[:] INDEPENDENT EXPENDITURE ADS {Appearing within 21 days of an election) = $1 ,000 or more )
m ELECTIONEERING COMMUNICATIONS, Except Contributions (Appearing within 60 days of an elaction) — $1,000 or more
1. Name and complete postal mailing address of sponsor: Eemall
NATL ASSQCIATION OF REALTORS FUND . KPASCHALRREALTORS.O
430 N. MICHIGAN Telephone
CHICAGO, IL ;?511 312-329-8239

. Name and Address of Description of Expenditure Amount or Value
Date Made Vendor or Recipient (e.g., direct mail or newspapar, TV or radio ad) {*See Below)
10/03/13 1 10/11/13 | AGCES ' DIRECT MAIL, PHONE & ONLINE 7§, 000.00

1750 K. STREET, SUITE 700
WASHINGTON, DC 20006
10/03/13 110/03/13 | NATIONAL ASSN OF REALTORS POLLING AND CONSULTING EXP 400.00

430 N. MICHIGAN
CHICAGO, IL 60611

Expenditures $100 or less not ilemized above % 0.00

Total this report | $ 75, 400.00
Amount or Value Total independant expanditures and

“If no reasonable estimate can be made of value, describe activity, services, | electionasring communications made
property or right furnished precisely and attach copy of item producad or during this election campaign. Include

distributed. amounts shown in this raport and -
pravipusly submitted G-6 reports. $ 7§, 400. 00
’ :
3. Liat of candidate(s) or ballot proposition(s) identifled In the advertising. Show portion of current Show total G-6 oxpenses
expense atributable lo felated 1o each candidater
Office/District! Check each candidate or proposition duting etection
Candidale/Praposition Proposition No. Parly  Supporl or Oppase | proposition campaign
WALLACE, KEVIN CITY COUNCIL NON = (M| $ 36,200.00| $ 36,200,00
MEMBER/CITY OF PARTISAN
BELLEVUE
LEAVITT, TIMOTHY MAYOR/CITY OF NON ] | 3 40,200.00 $ 40,200,00
VANCOUVER PARTISAN

3. WITNESSES:

List the names and contact information, if known, of any witnesses or other
persons who have knowledge of facts that support your complaint. Attach
additional pages if needed.

Unknown at this time. REGE,VED

NOV - 7 2013
Public Disclosura Commission

Exhibit 1, Page 3 of 5



Certification

In signing this complaint:

+ | have provided all information, documents and other evidence of which | am aware;

+ If I become aware of additional information, documents or evidence related to my
complaint, | will promptly provide it to the PDC; and,

« | am providing the PDC current information on how to contact me, and will promptly
update that information if it changes.

Your name (print or type) RECEIVED

Rebecca E Lewis
NOV =7 7013

Telephone number (including area code) ic Disclosure Commlission
425.746.5869 Public Disclos

E-mail address (optional)

rebeccie@comcast.net

e ‘ , | Oath o ]

Required for complaints against elected officials or candidates for elective
office:

| certify (or declare) under penalty of perjury under the laws of the State of Washington that
this complaint is complete, true and correct to the best of my knowledge and belief.*

Your signature Rebecca E Lewis
Date signed 11/7/13
Place signed (city and county)

City Bellevue County King

I . _ Attachments

€ Check here if you are attaching copies of documentary evidence or extra pages

explaining your complaint. (copy of letter attached)

*RCW 9A.72.040 says that (1) A person is guilty of false swearing if he makes a false statement
which he knows to be false, under an oath required or authorized by law. (2) False swearing is a

misdemeanor.”
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Washington State Public Disclosure Commission
_Instructions for Filing a Formal Complaint

% When to use the formal complaint form:

While this form is not required, its use is recommended when you want to file formal
allegations of a violation of the Public Disclosure Commission (PDC) statutes or rules.
You can find the PDC statutes and rules on the PDC website at www.pdc.wa.gov.

If you have information or concerns about a possible violation but do not wish to file a
complaint, please contact the PDC office directly.

=% How to submit your complaint form to the PDC:

Complete all sections. If you do not have some information, please write “unknown”
instead of leaving a blank space.
Attach copies of any evidence you have - we'll contact you if we need originals.

Sign the oath if your complaint is against an elected official or a candidate for

elective office.
Mail, fax, or email your complaint and all attachments to the PDC.

= If you have more questions:

If you have more questions about filing a complaint, see the “Frequently Asked Questions

about Filing a Complaint” guide available on the PDC’s website at www.pdc.wa.gov under

“Enforcement and Compliance.” You may also contact the PDC directly.

\

MAILING ADDRESS: Washington State Public Disclosure Commission

PO Box 40908
) Olympia, WA 98504-0908 R
EMAIL ADDRESS: pdc@pdc.wa.gov EﬁE]VEﬁ
= i f
PHONE: 1-877-601-2828 (toll free) NOV -7 2013
Public Disclosure Commission
FAX: (360) 753-1112
HOURS: Monday-Friday, 8:00 a.m. — 5:00 p.m., closed on state holidays.

PDC Contact Information

711 Capitol Way, Room 206
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FAX

T0:

FAX NUMBER: (360) 753-1112

FROM: KAREN PASCHAL

FAX NUMBER:

DATE: 8/6/2013 11:51 AM

REGARDING:

PHONE NUMBER FOR FOLLOW-UP: (312) 329-8239

COMMENTS:

NATIONAL ASSOCIATION OF REALTORS

(312) 329-8239 | |

Exhibit 2, Page 1 of 5




DISCLOSURE COMMISSION
711 CAPITOL WAY RM 208
PO BOX 40908

OLYMPIA WA 98504-0908
(360) 7531111

TOLL FREE 1.877-601-2828

PUBLIC

Reporting Form for: (check ona)

Instructions on Page 3

[] INDEPENDENT EXPENDITURES (0ccurring at any time) — $100 or more
ADS (Appearing within 21 days of an election) = 31 ,000 or more

[ ] INDEPENDENT EXPENDITURE
[] ELECTIONEERING COMMUNIC

ATIO

AUG ~82013

NS, Except Contributions (Appearing within €0 days of an election) = $1 .000 or more J

1. Name and complete postal mailing address of Sponsor: o
Ao wwc ASSp. 0 e reds Fowd
Gz A Ficurcan Aee.

" hpase ha (@

Lreaftens, opc
I

Tetephone

¢ . ! ) BT e Sy S
CHiCREL , TV Logng )l T30 FR 38
2. Itemize expenditures of more than $100 associated with the independent expenditure or electioneering communication.

Date First

Prosented/ Name and Address of

Date Made b!alled Vendor or Recipient
i A2 e o

57[ fz013 K/ﬁ/’bﬁ J Aeser Smin s

(.Q(:'m AL e A FreAS

/750K Sr Yy i/

Description of Expenditure
(e.g., direct mail or newspaper, TV or radio ad)

Verer Toewriic aren 6
Chrinare Abvsoa <y
faerie Cates

Amount or Value
(*See Below)

Jso0.00

i 2 S
7 fopp e
PR N\
fashiaeran), D€
Expenditures $100 or less not itemized above $
. - 5 SN > N L
_ Total this report | § 5’; S, 0
Amount or Value ) Total independent expenditures and / el
“If no reasonable estimate can be made of value, describe activity, services, | electioneering communications made
property or right furnished precisely and attach copy of item produced or during this election campaign. Include
distributed. : amounts shown in this report and -
previously submitted C-6 reports. $ < 5 'Zﬂ s
(VFL v [}L/fl
N . ,
3. List of candidate(s) or ballot propasition(s) identified in the advertising. Show portion of current Show total C-6 expenses

expense atlributable to

related to each candidate/

Office/District/ Check each candidate or proposition during election
Candidate/Proposition Proposition No. Party Support or Oppose | proposition campaign
Snchemish  RePcGiicAn .
Loy Wossicr ot W O |8 o gp T 2o
o KLY PRI Cogor? Cnoncif < Nisr { ), L5 L/ AR R
7 L4 4 /
O 0 |s $
O 0O |s $
O 0O s $
O 0O |s $
Continued on attached sheet[] | $ $
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RECEIVED

AIG-B208 L og p,

Filer Name:

4. i reporting an Electioneering Communication, it is necessary to dis dORU A TBRREHON COREBHITG the source of

funding for the communication. Selact the description that applies:

a) __ An individual using only personat funds.

b) __ An individual using personal funds and/or funds received from others.

€) __ A business, union, group, association, organization, or other person using only general treasury funds.

d) __ Abusiness, union, group, association, organization, or other person using general treasury funds and/or funds received from others,
€) __ A political committes filing C-3 and C4 reports. (RCW42.17A.205 - .240)

f) __ A political committee filing C-5 reports. (RCW 42 1 7A.250)

g) ___ Other

If (b), (), (), or (g) applies, complete section 5 balow. If (e) applies, also completa saction 5 if the committee received funds that
waere requested or designated for the communication. .

5. Sources giving in excess of $250 for the electioneering communication:

Date Source’'s Name, Address, For individuals, Amount
Received City, State, Zip Employer’s Nams, City and State
$
Occupation
$
Occupation
$
Occupation
$
Occupation
$
Occupation
$
Occupation
Sub-Totatl $
Continued on attached shest [J Amount from attachad;_ q $
. JOTAL FUNDS RecEWVED | $

;?f’ D282/ /R Sty

75& A/r’ M,g‘ﬁ//’éﬁg/%/} .

City/State/Zip
—

N\ Lfawaco, Z L Lol

* | Dale Signed ] 7/ ) Place Signed (city and county)

e 0L S 2O S | Cpicmgo—Cocre
<0 | "RCWEATZ040 provic ,%i{‘i’ﬂ)ﬁfmmaniﬂiwo!mmimh‘ha%sfaiw '

L T : mmg,"m:t;mha.kmwgmba'@m,zumammﬁrmqaﬁmdmlumzwbrfam 2
... Felos sivearing s a tisggemennor” e i
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PUBLIC

Reporting Form for: (check one)

DISCLOSURE COMMISSION

711 CAPITOL WAY RM 206
PO BOX 40908

OLYMPIA WA 98504-0908
(360) 753-1111

TOLL FREE 1-877-601-2828

Form

C6

112

5074

1/31/2014

Instructions on Page 3

Izl INDEPENDENT EXPENDITURES (Occurring at any time) — $1 00 or more

|_____I INDEPENDENT EXPENDITURE ADS (Appearing within 21 days of an election) — $1,000 or more
D ELECTIONEERING COMMUNICATIONS, Except Contributions (Appearing within 60 days of an election) — $1 ,000 or more

1. Name and complete postal mailing address of sponsor:

NATL ASSOCIATION OF REALTORS FUND
430 N. MICHIGAN

CHICAGO,

IL

60611

E-mail

KPASCHALQ@REALTORS.O

Telephone

312-329-8239

2. ltemize expenditures of more than $100 associated with the independent expenditure or electioneering communication.

Date First
Presented/ Name and Address of Description of Expenditure Amount or Value
Date Made Mailed Vendor or Recipient (e.g., direct mail or newspaper, TV or radio ad) (*See Below)
08/01/13 [ 08/02/13 | TARGETSMART COMMUNICATIONS VOTER ID,CANDADV., CALLS 8,500.00
1750 K. ST., NW
WASHINGTON, DC 20006
Expenditures $100 or less not itemized above $ 0.00
Total this report | $ 8,500.00
Amount or Value Total independent expenditures and
*If no reasonable estimate can be made of value, describe activity, services, | electioneering communications made
property or right furnished precisely and attach copy of item produced or during this election campaign. Include
distributed. amounts shown in this report and
reviously submitted C-6 reports.
P y P $ 8,500.00

3. List of candidate(s) or ballot proposition(s) identified in the advertising.

Show portion of current
expense attributable to

Show total C-6 expenses
related to each candidate/

Office/District/ Check each candidate or proposition during election
Candidate/Proposition Proposition No. Party  Support or Oppose | proposition campaign
GARY, WRIGHT COUNTY COUNCIL rRepvBLIC [x] [0 | § 8,500.00| $ 8,500.00
MEMBER/SNOHOMISH CO
0O |s $
O 0O |s $
0o 0O |s $

Continued on attached sheet [J
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C-6 Page 2

Filer Name:
4. If reporting an Electioneering Communication, it is necessary to disclose information concerning the source of

funding for the communication. Select the description that applies:

a) __ Anindividual using only personal funds.

b) __ Anindividual using personal funds and/or funds received from others.

c) __ A business, union, group, association, organization, or other person using only general treasury funds.

d) X A business, union, group, association, organization, or other person using general treasury funds and/or funds received from others.
e) __ A political committee filing C-3 and C-4 reports. (RCW 42.17A.205 - .240)

f) __ A political committee filing C-5 reports. (RCW 42.17A.250)

g) __ Other

If (b), (d), (f), or (g) applies, complete section 5 below. If (e) applies, also complete section 5 if the committee received funds that
were requested or designated for the communication.

5. Sources giving in excess of $250 for the electioneering communication:

Date Source’s Name, Address, For individuals, Amount
Received City, State, Zip Employer’s Name, City and State
$
Occupation
$
Occupation
$
Occupation
$
Occupation
$
Occupation
$
Occupation
Sub-Total $ 0.00
Continued on attached sheet [ Amount from attached pages | ¥ 0.00
TOTAL FUNDS RECEIVED | $ 0.00

J KAREN PASCHAL

Street address
430 N. MICHIGAN
City/State/Zip

CHICAGO IL 60422
Place Signed (city and county)

CHICAGO COUNTY

Date Signed
01/31/14
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FAX

10!

RECEIVED

FAX NUMBER: (360) 753-1112

OCT.30.2013

FROM: KAREN PASCHAL

Public Disclosure Commisgion—

FAX NUMBER:

DATE: 10/30/2013 §:04 PM

REGARDING:

PHONE NUMBER FOR FOLLOW-UP:

COMMENTS:

NATIONAL ASSOCIATION OF REALTORS
430 N. MICHIGAN AVE

b

Exhibit 3, Page 1 of 7



PUBLIC

Reporting Form for: (check one)

DISCLOSURE COMMISSION

711 CAPITOL WAY RM 206
£0 BOX 40908

OLYMPIA WA 285040908
{360) 753-1111

TOLL FREE 1-877401-2020

Form

C6

112

RECEIVED

0CT 30 2013
P ’

instructions on Page 3

D INDEPENDENT EXPENDITURES (Occuning at any time) ~ $100 or more
[} INDEPENDENT EXPENDITURE ADS (Appearing within 21 days of an electiory — $1,000 or more
E]' ELECTlONEERlNG COMMUNICATIONS, Except Contributions {Appearing wilhin 60 days of an electiony — $1,000 or more

ission

1. 7\7me and complete postal mailing address of sponsor:

E-msil

k?ﬂul‘n ;p f‘u”.rs. of~

atiuna) ASsociatun of Ee..Hur') Fuad
qaﬂ N_ M ?')\3 an ve Teidphane . J
Chicany, TC (ool S1h-3x- 6337
2. itemize expenditures of more than $100 associated with the independent expenditure or electioneering communication.
:,r:ts:im Name and Address of Description of Expenditure Amount or Value
Date Made Mailed Vendor or Recipient (e.g., direct mail or newspaper, TV or radio ad) {*See Below)
lors/rary  [lofitpas| Associted Campas, Corsdlin, | Deect mail phone cals |
q,"; E‘Gd"’“’ﬂ SU‘V-‘U) ’Oﬂ)("'\f- 7 (9‘ 000 . 0D
i7506 k . S"f(:(“ SM!“' 70{)
w:’k“Jk‘ﬂ, Pe Yooo
i0/3/\—ol} }0/3 /}DB (‘jq%"-‘vn-l A-Ssaén‘th\ OF ‘Ztanvfj Po”‘nr_\) qm) Cﬂr)Sq)'hn) ‘—100 00
Y30 N, Michiyon Are [ fca}l) -
(,m-ja ¢ LC Gon

Expenditures $100 or less not itemized above

$

*If no reasonable estimate can be made of value, describe activity, services,
property or right fumished precisely and attach copy of item produced or

distributed.

Amount or Value

Total this report

s 7(.M00.00

Total independent expenditures and
electioneering communications made
during this election campaign. Include
amounts shown n this report and
previously submitted C-6 reports.

$ 133.(,00.00

3. Listof candidate(s) or ballot proposition(s) identified in the advertising. Show portion of current Show total C-6 expenses
. expense attributable to related to each candidate/
Office/District/ Check each candidate or proposition during election
Candidate/Proposition Proposition No. Party Support or Oppose | proposition campaign
. s wdielRn E D s $
kcv\r\ \/‘Jq”ratc. i} Conci ) ! 3{"000‘00 3(91000-'“)
1 >
N i \/nnCth(P Dtﬂvbfﬂ}‘ m D $ $
’ I~ LMWH‘ A yr L{D,duo.ou ‘10‘,000-00
) v
O O |s s
O 0O |s $
0O 0O4d |s $
Continued on attached sheetJ | $ $
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OCT 30 it
Filer Name: Putbfic Disciosure Commissfon

4. If reporting an Electioneering Communication, it is necessary to disclose information concerning the source of
funding for the communication. Select the description that applies:

a) __ An individual using only personal funds.

b) ___ An individual using personal funds and/or funds received from others.

¢) X A business, union, group, assaciation, organization, or other person using only general treasury funds.

d) __ A business, union, group, association, organization, or other person using general freasury funds and/or funds received from others.
e) ___ A political committee filing C-3 and C-4 reports. (RCW 42.17A.205 - .240)

f} . A political committee filing C-5 reports. (RCW 42.17A.250)

g) __ Other

If (b}, (d), (), or (g) applies, complete section 5 below. If (¢} applies, also complete section 5 if the committee received funds that
were requested or designated for the communication.

C-6 Page2

5. Sources giving In excess of $250 for the electioneering communication:

Date Source’s Name, Address, For individuals, Amount
Received City, State, Zip Employer's Name, City and State
’ 0/3/} N'ﬁiann] ASS ocia¥ivn oF Ren”urs L-{
o> "Bo N. M'\a‘h‘r)fv\ A/L $ :00’0‘)
(/"‘7“} N —I(' bbh\ | Occupation
$
Occupation
$
Occupation
$
Occupation
$
Oce pati
$
Occupation
suwbTotal |$ Y0000
Continued on attached sheet O Amount from attached pages $
i\ TOTAL FUNDS RECEIVED $ "{ 00.00

.Electloneermg Communlcatlon '
Pnnled Name

q{ tn P‘ASCLM

R . Sponsor of lndep_.vde t Ex
Icertlfy (ordedare) under penalty of | Signature,
.perjury under.the f th

‘Washmgten that'

Strgét address

suggestnon of aca l_date Lf 3 O /)/ /\/) ,511 N \M /\} Ve
authonzed commttt;e_e or City/State/Zip
: Oy LL Lot
RN i N Place Signed (city and counky)
frie: complete, and corred (o the | Date Signed ! ]
my know1edge i 0/341/3 o1y ﬁ\?oa‘m C e 13

RCWOA 72.040piovides that (1) A person is guilty of false searing if he makes a faise
k der an oath requured or authorized by law. (2) .

EII

‘| False swaaring i.a misdemeanor.”. -
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RECEIVED
. o BET 30 2013
F A X | FAX NUMBER: (360) 753-1112 . Publle Disclosure Commission

FROM: KAREN PASCHAL

_ FAXNUMBER:

DATE: 10/30/2013 5:39 PM

REGARDING:

PHONE NUMBER FOR FOLLOW-UP: (312) 329-8239

COMMENTS:

NATIONAL ASSOCIATION OF REALTORS
430 N. MICHIGAN AVE .
(312) 329-8239 | |

i
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PUBLIC

DISCLOSURE COMMISSION

711 CAPITOL WAY BRM 206
P0 BOX 40809

OLYMPIA WA 28504-0308
(380} 7531111

TOLL FREE 1-877-601-28028

Reporting Form for: (check ane)

Form

C6

1712

Instructions on Page 3

' D INDEPENDENT EXPENDITURES (Occurring at any time) =— $100 or more

(] INDEPENDENT EXPENDITURE ADS (Appeating within 21 days of an eiection) — $1,000 or more

[:] ELECTIONEERING COMMUNICA'”ONS, Except Contributions {Appearing wilhin 60 days of an election) —— $1,000 or more ,

Amount or Value
*If no reasonable estimate can be made of value, describe activity, services,
property or right furnished precisely and attach copy of item produced or

Total this report

s Y8 700.00

Tolal independent expenditures and
electioneering communications made
during this election campaign. Include
amounts shown in this report and

distributed. previously submitted C-6 reports. $ 5 1\ )—O 0 . 0 O
3. List of candidate(s) or bailot proposition(s) identified in the advertising. Show partion of current Show total C-6 expenses
expense attributable to related to each candidate/
Office/District/ Check each candidate or proposition during election
Candidate/Proposition Prapasition No. Party Support or Oppose | propositian campaign
Aubsre Reo.bl:
uds (A ub Lhn ﬁ D $ .
MQI‘IC-)I RQO‘CN} C;-Lf /v,njgr ? i‘yOUU.I}U I)!DbD.OD
Bl‘:ncr von Dmach') = ] :
D‘,no DQV:S Civy cﬂvn‘-‘{ R L?, 090‘00 LLLDUD-‘]D
Kennewiile eoublicnn B ] :
Dun 5Q1A¢5 Por?‘P { 85000'00 Q,UOU‘OU
M uqallu (ef—iwbl«‘cm & 0O 5 - $
Qhove Hackiang  Coig goert Distegt 3 7,Svo.gv 72, 500.00
\) \‘ L J M Pu» q”u. {z&?ubl.:l-v\ B’ D $
vhn )‘)4? Sag CJ:'}.}( Cluvacd Do Y 7,500.UU 71500.()0
Continued on attached sheet}{ 3 $

Exhibit 3, Page 5 of 7

RECEIVED
OCT 30 2013

lssh

1. Name and complete postal mailing address of sponsor: E-mak
N ',‘“ n'l\ ASS o6 'ﬁ u)n UF ResHOfﬁ K“!So\\q 'e, r"“}%"rs “'{"
L’ 3 o ’\', M 3 Talaphone
Ciicons . 20 Tl 51139 - §3:39
2. itemize expenditures of more than $100 associated with the independent expenditure or electioneering communication.
l!’)r:l:eiit:;l Name and Address of Description of Expenditure Amount or Value
Date Made Mailed Vendor or Recipient (e.g., direct mail or newspaper TV or radio ad) {*See Below)
(0/34/vai3 [10/38s05) GLLPIN  Greouy Diceet Ma:l Y7,500.00
PO BOY l 'S(“s !
Bn-ﬂbh Je, ISL‘MJ.V\/Q 1‘:”0 ) ‘
[0/>4/3a13 [10/34fsop| Netiana) Assoastion of Remruf D»H‘v and Lansiy | ] Y0000
430 N. m?ok‘v_)m Ave . Exjensu
Chics o,IL o\ .
' Expenditures $100 or less not itemized above ' $



PUBLIC  DISCLOSURE COMMISSION o ' Form REOE'VED
OLYMPIA WA 285040908 . ) . C 6 OCT 3 O ZU 13

{360) 7831411
TOLL FREE 1.877-801-2828 . : 112

slon

Reporting Form fof: (chack one) " Instructions on Page 3

[] INDEPENDENT EXPENDITURES (Occurring at any time) — $100.0r more
[:] INDEPENDENT EXPENDITURE ADS (Appearing within 21 days of an election) = 31 000 ormore
D ELECTIONEER'NG COMMUNICAT|ONS Except Contributions (Appeanng within 60 days of an e!ectinn) — 51 000 or more

E-mait

1. Name and complete postal mailing address of sponsor:

Tatephone.

<.

2. temize expenditures of more than $100 associated with the independent expenditure or electioneering communication.

Date First | . : _
- | Presanted/ ’ Name and Address of Description of Expenditure Amount or Value

Date Made Maited ) : Vendor or Recipient - (e.g.. direct mail or newspaper, TV or radio ad) . {"See Below)

Expenditures $100 o less not iternized above | ¢

Total this report | $

Amount or Value Total independent expenditures and

*If no reasonable estimate can be made of value, describe activity, servio'e,e; eleclioneering communications made

property or right furnished precisely and attach copy of item praduced or during this election campaign. Include
amounts shown in this report and

istributed.
distribu . previously submitted C-6 reports. $
3. Listof candidate(s} or ballot proposition(s) identified in the advertising. Show portion of current Show total C-6 expanses
) expense altributable to - | related to each candidate/
Offica/District/ ’ Check each candidate or proposition during election
Candidate/Proposition Proposition No. Party - Support or Oppose | proposition campaign .
L p‘h’ﬂ“l‘ R’-eu“«cn- ) O 3$ “|'s '
(,MF'S MLN\‘H (,-h Cul(el D W 7:500-00 7,5 00.¢9
O 0 s $
o 0O ;s $
O 0O |s N $
o B Js . . - (s
Continued on.attached sheet 0 | $ 3
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0CT 30 2013
i i . leeinn C-6 Page2

Filer Name:
4. If reporting an Electioneering Communication, it is necessary to disclose information concernmg the source of

funding for the communication. Select the descrlptlon that applies:

a) __ An individual using only personal funds.

b) __ An individual using personal funds and/or funds received from others.

c) XA business, union, group, association, organization, or other person using only general treasury funds.

d) __ A business, union, group, association, organization, or other person using general treasury funds and/or funds received from others.
€) __ A political committee filing C-3 and C4 reports. (RCW 42.17A.205 - .240)

f} __ A politicat committee filing C-5 reports. (RCWV 42.17A.250)

g) __ Other
If (b), (d), (T}, or {g) applies, complete scction § below. If (e) applies, also complete section 5 if the committee received funds that

- were requested or designated for the communication.

§. Sources giving in excess of $250 for the electioneering communication:

Date Source’s Name, Address, Forindividuals, ) Amount
Received City, State, Zip - __Employer’s Name, City and State
Nq‘}[éw na ] AS; ociwtivn
lo/¥ Aot f Keal hrs ' $
)
10/3 /}O‘} ) _{30,\, .a/\ AJ( L{S(?OO_O‘)

Czh-cqa,o\ IC Gouil Occupation

$

Occupati

$
Occupation

$
QOccupation

$
Occupation

$
Occupation

sub-Total | $ M€ 709.00
Continued on attached sheet {7} Amount from attached pages $
TOTAL FUNDS RECEIVED $ L" g 200.00

ring COmmunIcahon
Printed Name

,{! L*«:" HRe /"i,-//; S CHAC

'

Streel-dddress
ra

oy 4 . .
. %jfr’ Vo SRt prs g ne
| City/State/Zip

e o e s d
" ra
// F2)dal N ;‘ e . é){& /I,,
Date Signed Place Signed (cily and county) i
my;knomdge / ii/'ﬁ&/»'lu = Corrcmge, ZE (?.’:'a 3

*RCW9OA.72,040:provides that
ement,. wh:ch h |
False swearing is:

(1 A person is guilly of false swearing if he makes a false
deé ,oath requ:red or authonzed by Iaw (2)
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PUBLIC

Reporting Form for: (check one)

DISCLOSURE COMMISSION
711 CAPITOL WAY RM 206
PO BOX 40908

OLYMPIA WA 98504-0908
(360) 753-1111

® TOLL FREE 1-877-601.2828

Form

C6

112

4935

11/5/2013

Instructions on Page 3

D INDEPENDENT EXPENDITURES (Occeurring at any time) — $100 or more

L—___I INDEPENDENT EXPENDITURE ADS (Appearing within 21 days of an election) — $1 ,000 or more
E;] ELECTIONEERING COMMUNICATIONS, Except Contributions (Appearing within 60 days of an election) — $1 ,000 or more

1. Name and complete postal mailing address of sponsor:
NATL ASSOCIATION OF REALTORS FUND

430 N. MICHIGAN
CHICAGO, IL

60611

E-mail

KPASCHAL@REALTORS.O

Telephone

312-329-8239

2. ltemize expenditures of more than $100 associated with the independent expenditure or electioneering communication.

Date First
Presented/ Name and Address of Description of Expenditure Amount or Value
Date Made Mailed Vendor or Recipient (e.g., direct mail or newspaper, TV or radio ad} (*See Below)
.0/24/13 |10/28/13 | GILPIN GROUP DIRECT MAIL 47,500.0C
P. 0. BOX 11563
BAINBRIDGE ISLAND, WA
.0/24/13 |10/24/13 | NATIONAL ASSN OF REALTORS POLLING AND CONSULTING 1,200.0¢C
430 N. MICHIGAN AVE.
CHICAGO, IL 60611
Expenditures $100 or less not itemized above $ 0.00
Total this report | $ 48,700.00
Amount or Value Total independent expenditures and
*If no reasonable estimate can be made of value, describe activity, services, | electioneering communications made
property or right furnished precisely and attach copy of item produced or during this election campaign. Include
distributed. amounts shown in this report and
previously submitted C-6 reports. $ 125.100.00
, .
3. List of candidate(s) or ballot proposition(s) identified in the advertising. Show portion of current Show total C-6 expenses
expense attributable to related to each candidate/
Qifice/District/ Check each candidate or proposition during election
Candidate/Proposition Proposition No. Party  Support or Oppose | proposition campaign
IJACKUS, NANCY MAYOR/Select a REPUBLIC [x] | s 11,200.00| $ 11,200.00
Jurisdiction
JAVIS, DINO CITY COUNCIL DEMOCRAT [yl O [ $ 6,200.00| $ 6,200.00
MEMBER/CITY OF
BREMERTON
IARNES, DON PORT REPUBLIC [x] [J | $ 8,200.00| $ 8,200.00
COMMISSIONER/PORT OF
KENNEWICK
[ASTINGS, STEVEN CITY COUNCIL REPUBLIC [x 7,700.00 7,700.00
MEMBER/CITY OF [l 3 ! $ !
PUYALLUP

Continued on attached sheet [y

Exhibit 4, Page 1 of 5



C-6 Page 2

Filer Name:
4. If reporting an Electioneering Communication, it is necessary to disclose information concerning the source of

funding for the communication. Select the description that applies:

a) __ An individual using only personal funds.

b) __ Anindividual using personal funds and/or funds received from others.

¢) __ A business, union, group, association, organization, or other person using only general treasury funds.

d) X A business, union, group, association, organization, or other person using general treasury funds and/or funds received from others.

e) __ A political committee filing C-3 and C-4 reports. (RCW 42.17A.205 - .240)

f) __ A political committee filing C-5 reports. (RCW 42.17A.250)

g) __ Other
If (b), (d), (f), or (g) applies, complete section 5 below. If (e) applies, also complete section 5 if the committee received funds that
were requested or designated for the communication.

5. Sources giving in excess of $250 for the electioneering communication:

Date Source’s Name, Address, For individuals, Amount
Received City, State, Zip Employer’s Name, City and State
$
Occupation
$
Occupation
$
Occupation
$
Occupation
$
Occupation
$
Occupation
Sub-Total $ 0.00
Continued on attached sheet [] Amount from attached pages $ 0.00
TOTAL FUNDS RECEIVED | ¥ 0.00

Sig

KAREN PASCHAL

Street address
430 N. MICHIGAN
City/State/Zip
CHICAGO IL 60611
Date Signed Place Signed (city and county)
11/05/13 CHICAGO COOK L

Exhibit 4, Page 2 of 5



C6 Continuation Page

3. List of candidate(s) or ballot proposition(s) identified in the advertising. Show portion of current Show total C-6 expenses
expense attributable to related to each candidate/
Oifice/District/ Check each candidate or proposition during election
Candidate/Proposition Proposition No. Party  Support or Oppose | Pproposition campaign

HOPKINS, JOHN CITY COUNCIL REPUBLIC [x] O 1s $

MEMBER/CITY OF 7,700.00 7,700.00
PUYALLUP
MCNUTT, CHRISTOPHER CITY COUNCIL REPUBLIC 7
MEMBER/CITY OF XK O |$ ,700.00 | $ 7,700.00
PUYALLUP

o 0O |s $

0O s $

I I N O $

N I B I $

L O s $

o O |s $

N I A $

[ I A $

O 0O |3 $

O |s $

I $

(I I R $

o O |s $

O 0O (s $

Exhibit 4, Page 3 of 5



4932

PUBLIC  DISCLOSURE COMMISSION Form
711 CAPITOL WAY RM 206
PO BOX 40908 C
OLYMPIA WA 98504-0908 6
{360) 753-1111
® TOLL FREE 1-877-601-2828 2 11/5/2013
Reporting Form for: (check one) Instructions on Page 3

I:I INDEPENDENT EXPENDITURES (Oceurring at any time) =— $100 or more
I:] INDEPENDENT EXPENDITURE ADS (Appearing within 21 days of an election) — $1 ,000 or more
[};_] ELECTIONEERING COMMUNICAT'ONS, Except Contributions (Appearing within 60 days of an election) — $1 ,000 or more

1. Name and complete postal mailing address of sponsor: E-mail
NATL ASSOCIATION OF REALTORS FUND KPASCHAL@REALTORS .0
430 N. MICHIGAN Telephone
CHICAGO, IL 60611 312-329-8239

2. ltemize expenditures of more than $100 associated with the independent expenditure or electioneering communication.

Date Made
.0/03/13

.0/03/13

Date First
Presented/
Mailed

10/11/13

10/03/13

Name and Address of Description of Expenditure Amount or Value
Vendor or Recipient (e.g., direct mail or newspaper, TV or radio ad) (*See Below)
ACCES DIRECT MAIL, PHONE & ONLINE 76,000.0C

1750 K. STREET, SUITE 700
WASHINGTON, DC 20006
NATIONAL ASSN OF REALTORS POLLING AND CONSULTING EXP 400.0C

430 N. MICHIGAN
CHICAGO, IL 60611

*If no reasonable estimate can be made of value, describe activity, services, | electioneering communications made
property or right furnished precisely and attach copy of item produced or

Expenditures $100 or less not itemized above $ 0.00
Total this report | $ 76,400.00
Amount or Value Total independent expenditures and

during this election campaign. Include
amounts shown in this report and

distributed. reviously submitted C-6 reports
P 4 ports. $ 76,400.00
3. List of candidate(s) or ballot proposition(s) identified in the advertising. Show portion of current Show total C-6 expenses
expense attributable to related to each candidate/
Office/District/ Check each candidate or proposition during election
Candidate/Proposition Proposition No. Party ~ Support or Oppose | proposition campaign
[ALLACE, KEVIN CITY COUNCIL NON xl |:] $ 36,200.00| $ 36,200.00
MEMBER/CITY OF PARTISAN
BELLEVUE
EAVITT, TIMOTHY MAYOR/CITY OF NON Xl 1 $ 40,200.00| $ 40,200.00
VANCOUVER PARTISAN
O O (s $
O 0O |s $

Continued on attached sheet []

Exhibit 4, Page 4 of 5
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C-6 Page 2

Filer Name:
4. If reporting an Electioneering Communication, it is necessary to disclose information concerning the source of
funding for the communication. Select the description that applies:

a) __ Anindividual using only personal funds.

b) __ Anindividual using personal funds and/or funds received from others.

¢) ___ A business, union, group, association, organization, or other person using only general treasury funds.

d) X A business, union, group, association, organization, or other person using general treasury funds and/or funds received from others.
e) __ A political committee filing C-3 and C-4 reports. (RCW 42.17A.205 - .240)

f) __ A political committee filing C-5 reports. (RCW 42.17A.250)

g) __ Other

If (b), (d), (), or {g) applies, complete section 5 below. If (¢) applies, also complete section 5 if the committee received funds that
were requested or designated for the communication.

5. Sources giving in excess of $250 for the electioneering communication:

Date Source’s Name, Address, For individuals, Amount
Received City, State, Zip Employer’s Name, City and State
10/03/13 NATIONAL ASSN OF REALTORS
430 N. MICHIGAN $ 76,400.00
CHICAGO, IL 60611
Occupation
$
Occupation
$
Occupation
$
Occupation
$
Occupation
$
Occupation
Sub-Total | $ 76,400.00
Continued on attached sheet Amount from attached pages $ 0.00
TOTAL FUNDS RECEIVED | $ 400.00

fintes
KAREN PASCHAL

ame

ignature

Street address

430 N. MICHIGAN
City/State/Zip
CHICAGO IL 60611
Date Signed Place Signed (city and county)
11/05/13 CHICAGO COOK
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THE NORTH CREEK LAW FIRM

A PROTESSIONAL CORPORATION

Mark C. Lamb
mark@northereeklaw.com

January 16, 2014

VIA ELECTRONIC EMAIL & US MAIL

Mr. Phillip Stutzman

Director of Compliance

Public Disclosure Commission
711 Capitol Way Room 206
P.O.Box 719

Olympia, WA 98507-0719

Re: PDC Complaint - Case No. 14-009

Dear Phil,

Please consider this letter the response of my client, the National Association of Realtors
Fund (“NAR”) to the above referenced complaint. The following response addresses the
complaint filed by Rebecca Lewis (the “Complainant”) as well as additional issues raised in your
letter of December 11, 2013.

The National Association of Realtors Fund is not a Political Committee

As you correctly observed in your letter, the Complainant alleged (but provided no evidence)
that NAR is a political committee as that term is defined in RCW Chapter 42.17A. NAR is nota
political committee as defined by this statute. Because of the absence of evidence, and the
necessarily invasive nature of defending such an allegation, NAR will not address this issue

further unless asked to do so by PDC staff.

Independent Expenditure Filings

The two C6 reports filed with the PDC dated November 5, 2013 were prepared and filed by
Marc Gall, a member of the NAR Finance staff. Mr. Gall was quite new to the responsibility of
preparing and filing campaign finance reports in various state and local jurisdictions in which
NAR was engaged in campaign activity. During the period of time relevant to the complaint he
was also involved in assisting with the preparation of some of the approximately 250 such reports
filed by NAR in other state or local jurisdictions. Unfortunately, Mr. Gall did not receive

12900 NE 180'" Street, Suite 235, Bothell, WA 98011
Tel:(425) 368-4238e¢Fax: (425) 489-2824

Exhibit 5, Page 1 of 2




—-2— January 16, 2014

sufficient training or information about the electioneering communication reporting requirements
in Washington State prior to being assigned the responsibility for C6 reports. As a result, he was
not aware of the requirement in our state to file those reports within 24 hours of the
commencement of the communication, or the requirement to file those reports electronically.

With respect to the C6 report dated November 5, 2013 concerning the communications in
support of Kevin Wallace and Timothy Leavitt in the amount of $76,400, the information
regarding those expenditures was inadvertently filed with the similar campaign finance reporting
agency in Washington, DC, rather than Washington State." This error was discovered when the
C6 report also dated 11/5 (reporting October 24, 2013 communications in the amount of
$125,100) was being prepared with respect to communications in support of six other candidates.
When that oversight was discovered the correct report was immediately prepared and filed at the
same time. Both reports were filed via fax initially based on Mr. Gall’s mistaken understanding
that fax filing was permitted in Washington; when the requirement that the reports be filed
electronically was called to NAR’s attention the electronic reports were promptly prepared and

filed.

Finally, the C6 report of communications in the amount of 125,100 indicates “Date First
Presented/Mailed” of 10/28 and 10/24. In fact the communications represented by the
expenditures shown in that report were first distributed on 10/17 with subsequent distribution on
10/22 and 10/28. Also due to Mr. Gall’s inexperience he did not appreciate the significance of the
“First Presentation” dates and unintentionally included only the latest, rather than the earliest,

such date in this C6 report.

NAR takes very seriously the requirements of RCW 42.17A and deeply regrets the
unintentional errors in reporting that occurred during the 2013 election cycle. My client has
endeavored to make sure all staff members responsible for filings are familiar with the
requirements of the laws and regulations of our state. They have retained local counsel to advise
them in this matter and to help prevent any reporting issues in the future. I trust this letter is
responsive to your request of December 11, 2013 to Ralph Holmen to provide a response to the
complaint filed by Ms. Lewis. If you require additional information or clarification please don’t
hesitate to contact me directly at this office.

Sincerely,
THE NORTH CREEK LAW FIRM

™M }EQC L.
Mark C. Lamb

1 At the request of Tony Perkins I have attached copies of the reports erroneously filed with the Government
of the District of Columbia Office of Campaign Finance as well as the subsequent filling amending and

correcting the repott.
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